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3 SEP 1965

MEMORANDUM FOR: Director of Central Intelligence

SUBJECT: ~ Preposed Ameadment to the Central Intelligence
Agency Rotirement Act

, 1. This memorsndum contains a recommendatian for the approval of
the Director of Central Inteliigence. Such recommendation is set forth in
Paragraph 7.

2. The purpose of the zmendment is to rhortea the time lag between
the commencement date of an snauity and the date the annuttant can realize
& cost-of-living adjustment.

3, The cost-of-living sdjustment provision of the Centrzl Intelligence
Agency Retiramant Act of 1964 wa: patterned after provisions of law eascted
in 1962 and 1983 for civil service and military retirees, It requires 2
misirum period of 15 months to elapee before an sanaitant is 2ligible to
receive his {irst cost-of-living adjustment. Further, ths minimum 3 per
cent rise in price index neaeded to kick off an adjustment niust be computed
snd sustained o sn average calendar year basls with the increass being
delsyed until 1 2pril of the succeeding yoar. A receat change in Adminis-
tration policy has prompted Congresslonal action to liberalize these features.

4, This month the Seaste Comurittee veported out the Armed Forces
pay bill with an amendment tying cost-of -living nunuity adjustments to monthly
price indexes, sccelerating to a more carrent date the adiustment due 1 April
1966, znd providing for more current payment of subscguent adjustments,
This amendment has becoms law, Similar amendments to the Civil Service
BRetirement Act and the FPoreign Service Retirement system are uader active
consideration by Congress, and while enactment of jeglslation of this typs is
aevec certain, the oullook for carly psseage of the civil service amendment

is favorabie,
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5. A siroliar amendment for the Central Intelligence Sgency Retire-
meat system would be consistent with carrest Administration policy sapport-
 iog a change in the cost-of-living formaulz for the civil service and military
systeme. It would aleo be in line with the objective of maintaining uniforem
cost-ol~living adjustment provisions for the mujor retirement system:s,

6. If the civil service amendment {& approved, civil service retiveas
will reselve an sanalty Increzse of 6.1 per cent on | Decamber 1965, Four
and siz-tenths por ceat of this increarve represents the per ceatums chaage ia
cost of living sivce 1962, The remalining 1.5 per cent is 2 epecial sdjust.
raent. This lucresse will apply to ail who retire by | Decamber 1985, Bince
this relatively lorge incroass is being made available on & prospective basis,
the Civil Service Commiesion expects & heavy increcse in voluntary retives
meat by | December 1965,

7. I {2 recommended that the Director sign the attached letters
to the Spesker of the House aud the President of the Senate, proposiag sa
amendment to Section 291 of the Central Intelligence Agency Retirement
Act of 1964 which iz parailel to the amendment now peading before Cougress
for civil service retirees, This recommendation has the concurrence of
sppropriate Agency officials, through the mechanism of the Central Intei-
ligence Agsncy Betirement Board, and the Director of Personnsl,
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